
 
 

 

 

 

 

 

Market Update                                              Tuesday, 13 February 2024   

 

 

Global Markets 
Global stock indexes were little changed on Monday while the U.S. dollar inched higher ahead of 
Tuesday's U.S. consumer price index report, which could provide clues on when the Federal Reserve 
is likely to begin cutting interest rates. In cryptocurrencies, bitcoin hit the $50,000 level for the first 
time in more than two years. Bitcoin was last up 5.6% at $50,207. Crypto stocks also were higher; 
Coinbase Global rose 3.7%. The S&P 500 ended down slightly after hitting a fresh intraday record 
high. Last week the S&P 500 finished above 5,000 points for the first time ever. The MSCI world 
stock index was flat after touching its highest level since January 2022. 
 
The January consumer price index report is due Tuesday, while the U.S. producer prices report is due 
later in the week. Investors are also eager to see Thursday's U.S. retail sales report for January. 
Expectations of a Fed rate cut at its next meeting have fallen as some recent data has suggested the 
economy remains robust. Markets are pricing in an 84.5% chance of rates remaining unchanged in 
March. Also, the odds for at least a 25-basis-point rate reduction in May have dropped to 61%, from 
over 95% at the start of 2024, as per the CME FedWatch Tool. "Soft CPI and soft retail sales should 
help boost the Fed's confidence that inflation is coming back to its target," said Marc Chandler, chief 
market strategist at Bannockburn Global Forex in New York. 
 

The Daily Brief 



The Dow Jones Industrial Average rose 125.69 points, or 0.33%, to 38,797.38, the S&P 500 lost 4.77 
points, or 0.09%, to 5,021.84 and the Nasdaq Composite lost 48.12 points, or 0.30%, to 15,942.55. 
The MSCI world equity index, which tracks shares in 49 nations, lost 0.01%. European stocks were up 
0.5%. Markets in China, Hong Kong, Japan, South Korea, Singapore, Taiwan, Vietnam and Malaysia 
were closed for holidays. Mainland China's financial markets are closed for the Lunar New Year 
holiday and will resume trade on Monday, Feb. 19. Hong Kong trade will resume on Feb. 14. 
 
Investors have also reduced their expectations for rate cuts by the European Central Bank, after two 
policymakers said last week that the ECB needs more evidence that inflation is easing before it can 
cut rates. On Monday, the Federal Reserve Bank of New York released its January Survey of 
Consumer Expectations, which showed inflation a year and five years from now were unchanged at 
readings of 3% and 2.5%, respectively. The projected rise in inflation three years from now dropped 
to 2.4%, the lowest since March 2020, from December's 2.6%. 
 
The dollar index, which tracks the greenback against a basket of currencies of other major trading 
partners, was up 0.1% at 104.13. The dollar rose 0.03% against the yen to 149.35, while the euro was 
down 0.1% on the day at $1.0769. U.S. Treasury yields dipped, with the benchmark 10-year Treasury 
note pausing after three straight sessions of gains. The yield on benchmark U.S. 10-year notes ticked 
down 1.9 basis point to 4.168%, from 4.187% late on Friday. 
 
Oil futures ended mixed near flat. Concerns about interest rates and global demand caused the 
market to take a break after prices jumped about 6% last week. U.S. crude rose 8 cents to settle at 
$76.92 a barrel. Brent crude fell 19 cents to settle at $82. Spot gold prices fell 0.3%. 

Source: Thomson Reuters Refinitiv 

 

 

 

 

 

 

 



 

Domestic Markets 

South Africa's rand was slightly stronger on Monday but remained close to the 19.0 mark, with no 
positive domestic news in sight to lift it, analysts said. At 1515 GMT, the rand traded at 18.9850 
against the U.S. dollar, about 0.3% stronger than its previous close. The dollar index was last up 
about 0.23% at 104.220. 
 
South African markets shrugged off President Cyril Ramaphosa's State of the Nation Address last 
week, in which he gave little detail about his plans to address major challenges such as power cuts. 
Investors will turn next towards the yearly budget presentation on Feb. 21, which will lay out the 
government's spending priorities, revenue collection measures and updated economic forecasts. 
Several negative factors including the president's lacklustre address, a weak growth outlook and 
political uncertainty are keeping the rand undervalued, said analysts. 
 
"The uncertainty ahead of South Africa's election is putting a damper on the domestic currency, with 
the date not yet set," said Annabel Bishop, chief economist at Investec. "Also negative for the rand, 
the political heat has increased substantially this year...with polls showing widely differing results for 
parties as the months wear on," she said. General elections are expected to be held between May 
and August. 
 
Statistics South Africa will release gold and mining production and retail sales figures later this week, 
which could give some clues about the state of the economy. On the stock market, the Top-40 index 
closed 0.52% higher while the broader all-share was up 0.41%. South Africa's benchmark 2030 
government bond was weaker, with the yield up 9 basis points to 10.045%. 
 
Source: Thomson Reuters Refinitiv 
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Notes to the table:  

• The money market rates are TB rates 

• “BMK” = Benchmark 

• “NCPI” = Namibian inflation rate 

• “Difference” = change in basis points 

• Current spot = value at the time of writing 

• NSX is the Overall Index, including dual listeds 
 

Source: Thomson Reuters Refinitiv 

Important note:  This is not a solicitation to trade and CAM will not necessarily trade at the 

yields and/or prices quoted above.  The information is sourced from the data vendor as 

indicated.  The levels of and changes in the yields need to be interpreted with caution due 

to the illiquid nature of the domestic bond market. 
 

 

 

 

 

 

 

For enquiries concerning the Daily Brief please contact us at  

Daily.Brief@capricorn.com.na 

 

Disclaimer 

The information contained in this note is the property of Capricorn Asset Management (CAM).  The 

information contained herein has been obtained from sources and persons whom the writer believes 

to be reliable but is not guaranteed for accuracy, completeness or otherwise. Opinions and estimates 

constitute the writer’s judgement as of the date of this material and are subject to change without 

notice. This note is provided for informational purposes only and may not be reproduced in any way 

without the explicit permission of CAM. 
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